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Type of risk Description How we manage it 

Inflation Inflation is a term used to describe the 

rise of average prices through the 

economy. Simply, inflation refers to the 

increased cost of living. There is a risk 

that if you receive returns from your 

investment in the Plan that are less than 

the rate of inflation, you may not be able 

to buy as many goods and services with 

your money as when you initially 

invested in the Plan. Inflation may 

impact on real returns. 

Some investments may perform better 

than others during periods of inflation and 

we consider this when we design 

portfolios. 

 

Derivative risk A derivative is typically a financial 

contract such as futures contracts or 

swaps, whose value depends on the 

future value of its underlying assets 

such as shares, bonds, currency or 

cash.  

Derivatives may be used as an 

alternative to investing in a physical 

asset, or as a risk management tool, 

providing a similar exposure to the 

investment without buying or selling the 

asset underlying the derivative. 

Any risks which can affect the physical 

asset can also affect the derivative and 

therefore their use may not remove all 

exposure they are intended to manage. 

The funds and the underlying funds may 

use derivatives to gain exposure to assets 

that are consistent with the SIPO or to 

manage currency exposures. 

 

Operational or 

systems failure 

Risks may arise from a process failure, 

fraud, litigation, disruption to business 

by reason of an industrial dispute, 

system failure, natural disaster or other 

unforeseen event affecting the funds (or 

the markets generally). 

Business continuity plans are in place for 

periods of business disruption caused by 

unforeseen circumstances. 

 

Key personnel The success of each fund depends to a 

significant extent upon us, or any 

external managers, continuing to employ 

a number of key personnel. Profiles of 

the Fisher Funds investment team can 

be found at  fisherfunds.co.nz/team. 

To minimise turnover, Fisher Funds 

fosters an environment which attracts and 

retains key personnel, while at the same 

time operating in a collaborative manner 

therefore minimising key personnel risk. 

 

https://fisherfunds.co.nz/about/investment-team
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