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Salt Listed Funds
Other material information
1 September 2025

This document relates to the offer of units in the Carbon Fund (Fund). It should be read in conjunction with the product disclosure
statement for the Fund (PDS).

This document contains material information that is not contained the PDS or otherwise included in the Fund’s entry on the
register of offers of financial products. Further information about the Fund is contained in the PDS and the Fund’s register entry.
The information in this document could change in the future. Please check the offer register
at disclose-register.companiesoffice.govt.nz for any updates.

See the Glossary in section 8 for the meanings of capitalised terms used in this document. Some terms are also defined in the body
of this document.

12579442.6



http://www.disclose-register.companiesoffice.govt.nz/

Table of contents

1. The Fund and those involved in providing the FUNG ..........ooui ittt ettt sttt b e e sbe st e sbesane e 2
2. Applications, switches, transfers, and WIthdraWals ...........c.ooiiiiieeie et e e e e st e e saeeseesseeensaesnnaans 9
3. FEOS ANT EXPEINSES ...ttt et st e s bt e ate s bt sutesbeeat e beeaeesbeeus e b e e aeesbeea e e b e e abesheea b e eh e e e Ee SR e eaEeehe e R A e SR e e b e eh b et e eh e e bt eht e beehte bt eabenteentenbeennenee 10
4. How Portfolio Investment Entity (PIE) tax Works for the FUNG .......cc.ooiiiiiiee ettt st 11
LT 2L S 12
6. Changes that MAY DB MAE .....couiiee et s h bbb e s bt et e s he et e s bt et e ehe et e sb e e b e ehs et e eaeenbesabenbeeneenseennanee 14
7. Material contracts, conflicts of interest, and Market iNAICES ........cociieieiieiieece e e e e e e re e sre e e teessaeeaeesnaeeneeas 16
8. GlOSSAIY .uueiuteeuteteeuteett et st e ettt et e s bt et e bt e ate s bt eu e e bt e a e e s bt e ae e e bt e a b e eh e e Rt e bt SR e e R e ea s e ekt eh e e Rt ea s e b e eh e e b e oAt ekt eh e e Rt ea b e b e eh e e bt eateebeente Rt eabenbeentenneeanenee 18

1. The Fund and those involved in providing the Fund

This section contains more information about the Fund, including details of the manager, supervisor, investment
manager, administration manager, and unit registrar of the Fund.

About the Scheme

The Salt Listed Funds (Scheme) is a registered managed investment scheme (scheme number SCH12498) under the Financial Markets
Conduct Act 2013 (FMCA).

The Scheme and the Fund were established on 12 October 2018. The Fund has a duration of 80 years from the date it was
established unless it is wound up earlier (as described in section 6).

The Scheme is governed by a master trust deed dated 12 October 2018, as amended and consolidated on 9 June 2025 and as further
amended from time to time (Trust Deed). The Fund is governed by an establishment deed dated 12 October 2018, as amended from
time to time (Establishment Deed).

More information on the Fund and its investment policy and objectives can be found in the statement of investment policy and
objectives (SIPO), which is available at disclose-register.companiesoffice.govt.nz.

About the Fund

The Fund invests primarily in emissions trading schemes both in New Zealand and potentially also offshore.

What is an emission trading scheme (ETS)?

An ETS is an established market for buying and selling units which represent greenhouse gas emissions. Limits on greenhouse gas
emissions by industry sectors are regulated. Participants in these industry sectors come to the ETS market to buy and sell units. This
trading activity for emissions units translates into a market price. The changing demand and supply of carbon credit units changes
the market price for the credits. This market price then changes the behaviour of the ETS market participants with the aim of
reducing greenhouse gases emissions. Where there is increasing demand for carbon credit units over time, the price of the units is
likely to increase.

How does the New Zealand ETS (NZ ETS) market work?

The New Zealand Emissions Trading Scheme (NZ ETS) is a cap-and-trade system designed to reduce greenhouse gas emissions in New
Zealand. It places a price on carbon and operates as a market where emissions units can be traded. Here's an overview of how the NZ
ETS market works:

1.
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Cap Setting: The NZ ETS sets a cap on the total amount of greenhouse gas emissions allowed from covered sectors. The cap
is typically set by the government and can be adjusted over time to align with the country's emission reduction targets.

Emissions Units: The NZ ETS recognises New Zealand Units (NZUs). NZUs are issued by the New Zealand government and
represent one metric tonne of carbon dioxide equivalent (tCO2-e) emissions reduction or removal within New Zealand.

Allocation and Surrender: Participants in the NZ ETS, such as industries and sectors with emission obligations, are allocated
or purchase emissions units (NZUs) to cover their emissions. At the end of each compliance period, participants must
surrender enough units to match their actual emissions. If they do not have sufficient units, they can either purchase
additional units on the market or face penalties.

Trading and Price: NZUs can be bought and sold in the market, allowing for trading between participants. The price of NZUs
is determined by supply and demand dynamics, reflecting the willingness of participants to buy or sell units based on their
compliance needs or investment strategies. The price provides an economic incentive for participants to reduce emissions.

Registry and Compliance: The NZ ETS operates through an electronic registry system where emissions units are held and
transactions are recorded. Participants must report their emissions and submit annual emission returns to the government.
These returns are audited to ensure compliance with their obligations.
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6. Forestry Offsets: The NZ ETS includes provisions for forestry offsets, where landowners can earn emissions units by
planting new forests or managing existing forests. Forest owners can opt to register their forests in the ETS and receive
NZUs for the carbon sequestered in their trees. These NZUs can be sold on the market or used for compliance.

7. Free Allocation and Transitional Measures: Some industries may receive free allocation of NZUs to help manage the
transition to a lower-carbon economy. This allocation is typically reduced over time to encourage emissions reduction.

The NZ ETS aims to provide a market-based mechanism for reducing greenhouse gas emissions, encouraging emission reductions at
the lowest possible cost. It creates incentives for participants to reduce emissions, invest in cleaner technologies, and make informed
decisions based on the carbon price signal.

For more information on the NZ ETS go to www.environment.govt.nz_

How does emissions trading work within the NZ ETS

The Government sells NZUs directly to the market through auctioning. The number of NZUs to be auctioned is published
beforehand and is a sub-limit of the annual overall limit in the NZ ETS. NZUs at auction are sold to all successful bidders at the same
auction clearing price. More information about NZU auctions including the rules and timing of auctions can be found at
www.etsauctions.govt.nz

NZUs are also available from the secondary market- either through trading platforms or people directly trading with each other on an
over-the-counter (OTC) basis. An OTC market is where financial instruments (like NZUs), are traded between two counterparties
and not on a physical exchange like the New Zealand Stock Exchange. Participants in the market, can act as intermediaries between
parties to the transaction. Participants typically charge a fee to the buyer for their services.

A feature of OTC markets is that derivative contracts may be created between parties. An example of a type of derivatives contract
that is a feature of the NZ ETS market is a forward contract. An NZU forward contract is a non-standardised contract between two
parties to either buy or sell NZUs at a particular date in the future, but at a price agreed today.

Forward contracts in NZUs typically occur for two types of reasons. The following provides examples of these;

e Aforest owner knows she will receive 10,000 NZUs in two years from the government as compensation for removing
greenhouse gasses from the environment. She doesn’t know what the price of NZUs will be in two years’ time but would like to
achieve price certainty today. She enters into a transaction with a party who agrees to pay her $30 per NZU in two years’ time,
and in return she will transfer her units to the other party.

e Anindustrial emitter forecasts that they will emit 50,000 tonnes of carbon dioxide equivalent in one year’s time and will need to
surrender 50,000 units to satisfy their obligation to offset emissions. The emitter would like to secure the cost of this activity
today and enters into a forward contract to purchase 50,000 NZU’s in one years’ time at a price of $35 per NZU. In one years’
tSime the emitter will take receipt of the NZUs from the counterparty to the forward contract and pay $1.75m (50,000 NZUs x

35).

Prices for NZUs may be found on financial service platforms such as Bloomberg, and Jarden CommTrade.

Historical changes to the ETS which may have affected prices

The NZ ETS allowed trading of units to and from the international Kyoto market from 2008 to mid-2015, at which point it de-linked.
It currently operates as a domestic-only system.

There was unlimited access to Kyoto units that could be used domestically from 2008. A large supply imbalance developed. The
nature of large-scale supply relative to demand created strong downward pressure on the price of NZUs as participants built up
their allocation of NZUs and fulfilled domestic surrender obligations via Kyoto market units.

The NZ ETS “de-linked” from the Kyoto markets during 2015. As a result, from 2015 NZUs were primarily used to satisfy NZ
ETS participants emission obligations. NZUs experienced strong price appreciation after de-linking from Kyoto.

NZ ETS reforms of 2020

The Climate Change Response (Emissions Trading Reform) Amendment Act 2020 aimed to improve certainty for businesses,
make the NZ ETS more accessible, and improve its administration.

The key changes it made were:

Setting a cap in the NZ ETS guided by a provisional emissions budget
e the government sets a cap on NZUs supplied to the scheme which will be reduced over time in line with New Zealand’s targets
e the Climate Change Commission sets an emissions budget to guide the cap.

Introducing auctions
¢ the government auctions NZUs from within the cap
e the quarterly auctions have a sealed bid, single-round, uniformly priced format.
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Establishing price controls
e acost containment reserve replaced the fixed price option price ceiling
e aprice floor has been introduced for NZUs sold at auction.

Phasing out industrial allocation from 2021
e the phase out of industrial allocation at a rate of 1 per cent each year will continue until 2030
e the annual phase-out rate increases to 2 per cent from 2031-2040 and to 3 per cent from 2041-2050.

Increasing compliance

* anew penalties regime has been created to improve compliance in the NZ ETS

¢ new infringement offences have been introduced in regulations for low-level offending including serious infringements being
publicly notified.

International emissions trading schemes

The Fund can invest in international schemes.

European Union Emission Trading Scheme (EU ETS)

The European Union Emission Trading Scheme (EU ETS) is a cap-and-trade system designed to reduce greenhouse gas emissions in
the European Union (EU). It covers various sectors, including power generation, manufacturing, aviation, and some parts of the
energy sector. Here's an overview of how the EU ETS works:

1. Cap Setting: The EU sets an overall cap on the total amount of greenhouse gas emissions allowed from covered sectors.
This cap decreases over time to align with the EU's emission reduction targets.

2. Allowance Allocation: Emission allowances are distributed among the regulated entities within the covered sectors. An
allowance represents the right to emit one metric ton of CO2 or its equivalent. Initially, allowances were largely provided
free of charge, but the proportion of auctioned allowances has increased over time.

3. Compliance and Trading: Regulated entities must hold enough allowances to cover their emissions. If they emit more than
their allocated allowances, they must either purchase additional allowances from the market or face penalties. Entities that
emit less than their allocated allowances can sell the surplus on the market. This trading system creates a market price for
carbon allowances, which fluctuates based on supply and demand.

4.  Monitoring, Reporting, and Verification: Regulated entities are required to monitor and report their emissions to the
authorities accurately. These emissions reports are verified by independent auditors to ensure compliance and
transparency.

5. Offsetting and Flexibility: The EU ETS includes provisions for offsetting emissions through certain approved projects outside
the EU. These projects generate emission reductions or removals that can be used by entities to meet part of their
compliance obligations.

6. Compliance Periods: The EU ETS operates in multi-year compliance periods. At the end of each period, regulated entities
must surrender enough allowances to match their actual emissions during that period.

7. Market Stability Mechanisms: To ensure the stability of the carbon market, the EU ETS includes mechanisms to address
potential imbalances between supply and demand. For example, the Market Stability Reserve (MSR) adjusts the total
number of allowances available in response to significant market imbalances.

The EU ETS aims to create a financial incentive for covered entities to reduce their greenhouse gas emissions, invest in cleaner
technologies, and transition to a low-carbon economy. It encourages cost-effective emission reductions by allowing market forces to
determine the price of carbon allowances.

For more information on the EU ETS go to https://climate.ec.europa.eu/eu-action/eu-emissions-trading-system-eu-ets_en

Australian Carbon Credit Units (ACCU)

Australian Carbon Credit Units (ACCUs) are a type of tradable carbon credit in Australia's carbon market. They are issued under the
Emissions Reduction Fund (ERF), which is the primary policy mechanism for reducing greenhouse gas emissions in the country.

Here are some key points about Australian Carbon Credit Units (ACCUs):

1. Emissions Reduction Fund (ERF): The ERF is a government initiative that provides financial incentives to businesses,
organizations, and individuals to undertake projects that reduce or avoid greenhouse gas emissions. It operates on a
voluntary basis, allowing participants to earn ACCUs for eligible emission reduction activities.

12579442.6
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2. ACCU Creation: ACCUs are generated when a project successfully reduces or removes greenhouse gas emissions below a
predetermined baseline. The baseline represents the estimated emissions that would have occurred in the absence of the
project. Projects can include activities such as energy efficiency improvements, reforestation, waste management, and
agricultural practices.

3. Project Registration and Approval: To participate in the ERF and earn ACCUs, project proponents need to register their
projects with the Clean Energy Regulator (CER), which is the regulatory body overseeing the ERF. Projects must meet
specific eligibility criteria and demonstrate additionality, meaning they would not have occurred without the financial
incentives provided by the ERF.

4.  ACCU Units and Ownership: ACCUs are issued in metric tonnes of carbon dioxide equivalent (tCO2-e) and represent one
tonne of greenhouse gas emissions reduced or removed. Once issued, ACCUs can be bought, sold, and transferred between
parties, allowing for a secondary market for carbon credits in Australia.

5. Carbon Abatement Contracts: To participate in the ERF and earn ACCUs, project proponents must enter into a carbon
abatement contract with the Australian government. These contracts outline the terms, conditions, and payment
arrangements for the delivery of ACCUs based on the emission reduction outcomes achieved by the project.

6. ERF Auctions and Purchases: The Australian government periodically holds ERF auctions where it purchases ACCUs from
eligible projects. Project proponents can submit bids to sell their ACCUs, and successful bids receive a contract to deliver
the contracted ACCUs to the government at an agreed price.

7. ERF Safeguard Mechanism: The ERF also includes a Safeguard Mechanism that places emissions limits on large industrial
facilities to ensure emissions reductions are not offset by significant increases elsewhere. Facilities that exceed their
baseline emissions are required to purchase ACCUs to offset the excess emissions.

ACCUs play a crucial role in incentivizing emission reduction projects and providing a market-based approach to carbon abatement in
Australia. They contribute to the overall goal of reducing greenhouse gas emissions and mitigating climate change impacts.

For more information on the ACCUs go to cleanenergyregulator.gov.au

How does the Fund provide a return to investors?

Your investment in the Fund is converted into units. By purchasing units in the Fund, you are pooling your investments in the Fund
with other investors. Salt then invests in underlying investments like NZUs. Your units represent your proportionate holding of the
Fund’s net assets (its assets like NZUs and cash less its liabilities, fees and expenses), although they do not give you legal
ownership of, or any direct right to, those assets. Because the per-unit value determined in accordance with the Trust Deed and
Establishment Deed (unit prices) are based on the Fund’s net asset value, those unit prices will fluctuate in line with the changing
value of the underlying assets.

Returns from investing in a Fund are reflected in changes in the value of your units, and repayment of your investment when you
sell your units. Although we do not currently intend to do so, we can make distributions from the Fund at any time, in accordance
with the Trust Deed, from the income or capital of a Fund. In that case, part of your return would be reflected in those distributions.

Treasury Units
Under the Trust Deed, the Fund may buy, hold and deal with its own units (Treasury Units) from time to time, as described further
in the ‘Changes that may be made’ section.

We will typically buy Treasury Units on the NZX where they are trading on the NZX Main Board (under the ticker code ‘CO2’) at a
discount to the Fund’s net tangible assets per unit (NTA). Currently, NTA is the same as the Fund’s net asset value per unit, as
calculated in accordance with the Trust Deed.

The Fund’s net asset value benefits from buying and holding Treasury Units at a discount to NTA. This benefit is passed on to unit
holders once the Treasury Units are either sold at a premium to NTA on the NZX, or are cancelled at the NTA valuation. For unit
pricing purposes, Treasury Units held by the Fund are currently valued at the previous day's closing price of ‘CO2’ on the NZX Main
Board.

We publish all purchases of Treasury Units on NZX’s online Announcements platform. All historical purchases can be viewed through
the same platform.
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About the manager and investment manager of the Fund

Salt Investment Funds Limited (we, us, and our) is the manager of the Fund and the Scheme. Our functions, responsibilities, and
duties are outlined in the Trust Deed.

We are licensed under the FMCA as a manager of registered schemes. The conditions of the licence imposed by the Financial
Markets Authority are published on fspr.govt.nz. If you have queries about our licence, please contact us.

We are a wholly-owned subsidiary of Salt Funds Management Limited (Salt). Salt is the investment manager for the
Fund. Salt is a boutique investment management firm based in New Zealand.

Our and Salt’s address is:
Level 3

The Imperial Buildings
44 Queen Street

Auckland

We are also the manager of the Salt Investment Funds, a registered managed investment scheme (scheme number SCH10872) within
which nine funds have been established. Salt is also the investment manager of the Salt Investment Funds.

Our and Salt’s directors are currently:

Matthew Goodson Matthew is currently the Portfolio Manager for the Salt NZ Dividend Appreciation Fund, Salt Enhanced
Property Fund, and Salt Long Short Fund (which are funds within the Salt Investment Funds).

Matthew started his career as an Economist with Garlick & Co from 1993-1995 before becoming
Head of Research from 1995-1997. He then spent seven years in New York working for BZW and
Goldman Sachs JB Were as Director, Wholesale Equities before returning to New Zealand in 2004 to
work for First NZ Capital also as Director, Wholesale Equities until 2009. During this time Matthew
also managed a long short fund for First NZ Capital from 2006-2008. Immediately prior to joining Salt,
Matthew was employed for over four years as Portfolio Manager at BT Funds Management (NZ)
Limited, a wholly owned subsidiary of Westpac Financial Services Group Limited.

Brett Gamble Brett has an extensive background in private equity and corporate finance globally, having worked in
the USA, UK, Australia and New Zealand. He is currently CEO of Gough Investments Ltd where he leads
the Gough Investments team and is responsible for the investment and asset management strategy
and the overall operations of Gough Investments and the Gough Family Office

Brett is a co-owner and executive director at Alvarium. He holds a number of directorships, including
for Mike Greer Homes and Mojo Coffee, Rua Bioscience and has grown businesses in both ownership
and executive roles.

John Berry John is committed to making ethical investment accessible to all New Zealand investors. He works
tirelessly to spread his belief that no one should have to choose between a good investment and an
ethical one. He has become an industry leader and advocate for responsible and ethical investing.

Before co-founding Pathfinder in 2009 John worked in law firms and investment banks in Auckland,
London and Sydney. He has a Bachelor of Commerce and Law Degree from Auckland University. He is
a board member of Men’s Health Trust.

Mei Fong Mei has extensive experience in banking, finance, tax and compliance and has worked in law firms in
Hong Kong, London and Wellington. She also managed a wine business introducing New Zealand
wines to the New York market.

Mei has a Bachelor or Law and Bachelor or Commerce in accounting and finance from Victoria
University. She has been head of compliance since 2016.

Rukumoana Rukumoana is a professional director across a number of industries including finance, energy, water,
Schaafhausen charitable and the public sectors with a background in commercial and property law. Previously

Chairperson, Rukumoana remains an influential member and leader within her iwi Waikato-Tainui.
She is renowned as a hard-working, principled ‘bridge builder’ and a diverse thinker and was made a
Member of the New Zealand Order of Merit in 2022 for her services to Maori and the Community.
Inspired by her tlipuna (ancestors), she strives to make a difference and do what is right for the
people of Aotearoa.

Shane Edmond Shane has extensive experience in the financial markets having worked in London and New Zealand
for more than 30 years, including over 20 years with leading New Zealand wealth management
company Forsyth Barr.

Shane was an inaugural member of the Financial Market Authority’s Code Committee for Financial
Advisers prior to his appointment to the Financial Advice Code Working Group by the Minister of
Commerce and Consumer Affairs in 2017.

Shane currently holds the position of Company Director on a number of Boards and served as an
Executive Director on the Board of the Forsyth Barr Group, from 2008 to December 2023. Shane also
previously held the position of Deputy Chairperson of the NZ Markets Disciplinary Tribunal.

Our directors can be contacted at our address.
12579442.6
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The other key members of our and Salt’s investment and management team are currently:

Paul Turnbull Paul is the Chief Investment Officer at Salt, with primary responsibilities including management of
Chief Investment Officer the investment team, model portfolio construction, sector research and ESG.

Paul started his career as a research analyst at Ord Minnett from 1997-2001. He then spent eleven
years in Melbourne with JCP Investment Partners firstly as a research analyst from 2002-2010 and
then as Head of Research from 2010 to 2012. Paul returned to New Zealand to work for First NZ
Capital from 2013-2019 as a Director, Research with sector responsibilities including Transport,
Gaming and Equity Strategy.

Roger Clayton Roger is employed by Salt in the role of Chief Operating Officer and has overall responsibility for
Chief Operating Officer operations, compliance and client relationship management.

Roger started his finance career in 1997 as a key account manager in JP Morgan’s equity derivatives
middle office in London. He returned to New Zealand in 2000 to work as an investment product
advisor for Royal & SunAlliance. Roger then spent seven years with the Westpac Group from 2004 to
2011 in several roles including Senior Product Development Manager at BT Investment Management
in Sydney. He then returned to New Zealand to take a position with ASB Bank Limited in 2011 as Head
of Wealth Product for seven years before leaving to join Salt.

Paul Harrison Paul has more than 30 years’ experience in the finance sector. Paul is currently the Portfolio Manager
Portfolio Manager for the Salt Core NZ Shares Fund and the Carbon Fund.

Paul started his career as an Accountant with Ernst & Whinney in 1985. He then spent nine years
working as an Associate Director for Southpac Investment Management and five years as Investment
Manager for Goldman Sachs JB Were Asset Management. Other roles have included Director and CFO
for software company EstarOnline Limited and an Institutional Adviser for share broker Doyle
Paterson Brown. Immediately prior to joining Salt Funds Management Limited, Paul was employed for
over five years as Portfolio Manager at BT Funds Management (NZ) Limited, a wholly owned
subsidiary of Westpac Financial Services Group Limited.

Details on other members of Salt’s investment team can be found on our website at saltfunds.co.nz.

Administration Manager and Custodian

We have appointed Apex Investment Administration (NZ) Limited as the investment administration manager (Administration
Manager) to provide unit pricing and other administration services for the Fund. The Supervisor (as defined below) has also
appointed Apex Investment Administration (NZ) Limited as custodian to hold the assets of the Fund.

Registrar

We have appointed MUFG Pension & Market Services (NZ) Limited (formerly Link Market Services Limited) to maintain the unit
register (Registrar) for the Fund.

Supervisor

The supervisor of the Fund (and the Scheme) is The New Zealand Guardian Trust Company Limited (Supervisor). The
Supervisor’s functions, responsibilities, and duties are outlined in the Trust Deed.

Its address is:

Level 6
191 Queen Street
Auckland

You can obtain details of the Supervisor’s directors at any time from the Companies Office website at
companiesoffice.govt.nz.

The Supervisor has been granted a licence under section 16(1) of the Financial Markets Supervisors Act 2011 to act as a supervisor in
respect of debt securities and registered schemes.

More information, including the conditions of the licence, can be obtained at the FMA’s website: fma.govt.nz. If you have any
queries about the licence please contact the Supervisor in the first instance.
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Solicitors

The solicitors for the Fund are Dentons Kensington Swan.

Auditor

PricewaterhouseCoopers are the auditors for the Fund and the Scheme. PricewaterhouseCoopers and its partners have obtained
auditor licences under the Auditor Regulation Act 2011. Other than in its capacity as auditor, PricewaterhouseCoopers has no
relationships with, or interests in, the Fund or the Scheme.

Tax advisors

Ernst & Young is the Fund’s tax advisor.

Changes to details

The addresses and individuals disclosed above may change from time to time. You can obtain up-to-date details from the Companies
Office website companiesoffice.govt.nz or by calling us on 09 967 7276.

Indemnities

We and the Supervisor are entitled to an indemnity out of the assets of the Fund if we or it are held personally liable in respect of
any debt, liability, or obligation incurred by or on behalf of the Fund or for any action taken or omitted in connection with the Fund.
The indemnity extends to the costs of any litigation or other proceedings in which liability is determined.

However, neither we nor the Supervisor are entitled to be indemnified out of the assets of the Fund if doing so would be void under
the FMCA, the NZX Listing Rules (for so long as units in the Fund are quoted on the NZX Main Board), or any other applicable laws or
listing rules (including where the expense or liability is caused by a failure to show the degree of care and diligence required by the
FMCA).

No guarantee

No person guarantees the payment of any money payable from the Fund, including the repayment of any investment in the Fund
or the payment of any return on it.

12579442.6
Carbon Fund Other Material Information 8


https://companies-register.companiesoffice.govt.nz/

2. Applications, switches, transfers, and withdrawals

This section contains more information about applying for units in the Fund, transferring units, and withdrawing from the Fund.

Applying for units

See the PDS for details regarding how you can purchase units in the Fund, including (where applicable) the minimum investment
amounts and payment methods that currently apply and timeframes for issuing units. Application monies are held in the Fund’s
subscription bank account (a trust account established at a bank outside the Fund in our name).

We have an absolute discretion to accept or refuse to accept any application for units made to us (including through an
administration service or financial advice provider) in whole or in part. If we reject an application, we do not need to give reasons.
Our decision must be made, and any units issued, within five business days of the valuation day for which the relevant application
is effective (as set out in the PDS). If we reject an application, we will promptly refund the money paid. Interest will not generally
be paid on application moneys refunded.

We can also postpone the processing of an application to us pending receipt of cleared funds (or for any other reason) and are not
required to give any reason or ground for doing so.

We can also redeem or treat as void any units that could or would result in the Fund losing its status as a portfolio investment entity.
Where units are voided the applicant will be paid their subscription monies and (subject to maintaining equity between unit holders)
any other compensation we consider appropriate.

Making a withdrawal

The units in the Fund are quoted on the NZX Main Board, so you can sell your investment through an NZX Participant (such as a
broker) or financial advice provider if there are interested buyers. See ‘Transfers’ below for more information.

Because units in the Fund are quoted on the NZX Main Board, investments in the Fund are generally not redeemable
for cash.

If we allow redemptions, you will need to provide a withdrawal notice in a form approved by us — which is irrevocable once
given. If we allow redemptions, the relevant form will be available from carbonfund.co.nz. If you invest through an
administration service, you will need to request a withdrawal by following the process the provider of that service has. They will
be able to provide you with details of that process. If we allow redemptions the conditions referred to in the PDS will apply and
withdrawals will be processed in accordance with the Trust Deed.

From time to time we can, in accordance with the NZX Listing Rules, set a minimum holding for the Fund or a unit holder. If a unit
holder’s holding falls below the relevant minimum, and this is not increased after notice has been provided by us, they will be
deemed to have given a withdrawal notice for their remaining units.

We can also defer or suspend withdrawals directly from the Fund, and ‘side pocket’ assets and liabilities of the Fund (which would
partially restrict withdrawals), as set out in the ‘Changes that may be made’ section.
Transfers

You can transfer units to another person by properly completing and signing the appropriate transfer form. This is available from
linkmarketservices.co.nz.

The number of units transferred and the number of units remaining must satisfy the minimum requirements applicable in accordance
with the Trust Deed and NZX Listing Rules from time to time. Contact us for details of these requirements.

We may suspend transfers from time to time. We cannot suspend transfers for more than 30 business days in a calendar year without
the Supervisor’s agreement and cannot suspend transfers if doing so would breach the FMCA or NZX Listing Rules.

We may also decline a transfer, including where the transfer would or could result in the Fund losing its status as a
portfolio investment entity.

Before a transfer can occur, the existing unit holder must pay all duties, taxes, and other commissions, fees, and charges in respect of
that transfer.

12579442.6
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3. Fees and expenses

This section contains more information about the fees and expenses for investing in the Fund.

Additional information about fees in the PDS
Set out below is additional information about the amounts making up the annual fund charges disclosed in the PDS.

Management fee

We are paid the management fee for managing the investments of the Fund, plus GST. The current fee is set out in the PDS.

We may increase (up to a maximum of 2% of the gross asset value (GAV) of the Fund) the management fee in respect of the Fund
after giving at least one month’s prior notice to affected unit holders and the Supervisor.

Other management and administration charges

Out of our management fee, we currently pay the fees and costs charged by the Supervisor, custodians, investment manager,
administration manager, and unit registrar, as well as other expenses incurred in operating the Fund (other than transaction costs).
If this changes we will give one month’s notice to affected unit holders.

GST

All fees are disclosed on a before-tax basis. GST will be added to fees and may be included in some expenses where applicable. GST

at the standard rate of 15% currently applies to our fees. It is currently only charged on 10% of our fees based on an industry
agreement with Inland Revenue. The proportion of fees on which GST is charged may change.

Individual action fees
Contribution and withdrawal fees

The information in this sub-section forms part of the PDS.

We do not currently charge contribution or withdrawal fees, or buy / sell spreads, and do not intend to do so. However, we
may charge the following amounts in the future:

Contribution fee Up to 5% of the cash or other consideration Paid on the issue of units in the Fund by deduction
forwarded for units. from the application amount and payment to us.
Withdrawal fee Up to 5% of any amount withdrawn from the Fund. Paid on the redemption of units by deduction from

the amount realised and paid to us.

Buy / sell spread None. The spread would be deducted from the
relevant amount at the time you invest into or
withdraw from the Fund. The spread is retained
in the Fund and ensures other unit holders
entering and exiting the Fund do not adversely
affect the returns on your investment.

Transaction costs

In addition to the above, transaction costs are reflected in the Fund’s unit price and could therefore affect returns.

Basis of estimates of annual fund charges in the PDS

The annual fund charges included in the PDS are our best estimates of the amount we expect to charge in respect of the Fund. As
we pay the fees and costs incurred in operating the Fund (other than transaction costs), out of our management fee, the annual
fund charges are made up of our management fee.

We charge the management fee each day based on the GAV of the Fund. The annual fund charges in the PDS are an estimate based
on the net asset value of the Fund. We have estimated the management fee in the PDS based on the Fund’s GAV (determined in
accordance with the Trust Deed) and converted to an annualised percentage of average net asset value. The difference between
the Fund’s net asset value and GAV is the aggregate of any accruals for fees and expenses. The only fees accrued in the Fund is the
management fee as we pay all fees and expenses from this fee.
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4. How Portfolio Investment Entity (PIE) tax works for the Fund

Tax will affect your returns. Tax laws are complex and can have different or further consequences than those described in this
section. In addition, the information in this section is based on tax laws currently in force and is subject to change. You should seek
independent professional tax advice before investing or withdrawing.

Portfolio investment entity tax

The Fund is a listed PIE. All of the Fund’s taxable income (or loss) will be allocated between unit holders based on their
proportionate interest in the Fund. As a listed PIE, the Fund will pay tax on taxable income derived or deemed to be derived by the
Fund at a rate of 28%. As a result, even if the rate of tax payable by the Fund is higher than your marginal rate, you will not get a
refund of any of the tax paid by the Fund. Tax is then paid as described in this section.

To the extent distributions from the fund (if any) do not have imputation credits attached, distributions are not taxable (excluded
income) in the hands of the investor. A New Zealand resident individual or trustee are not taxable on distributions from the fund
that have imputation credits attached but can choose to treat these distributions from the fund as being taxable income. Other
investors are taxable on distributions from the fund that have imputation credits attached.

Tax on investments made by the Fund

Capital gains or losses made by the Fund on most holdings of New Zealand resident companies and Australian resident listed
companies with franking accounts are not taxable or deductible, although distributions from these holdings are taxable. Subject
to limits, imputation credits or foreign withholding tax credits may be used to offset against tax payable on those taxable
distributions.

Other foreign shares (including shares in Australian resident companies not listed above) and funds held by the Fund will generally
be subject to the Foreign Investment Fund (FIF) rules and are generally taxed under the fair dividend rate (FDR) method. Under this
method, the Fund will be deemed to have derived taxable income equal to 5% per annum of the average daily market value of the
shares for the relevant tax year. Dividends or other distributions received from investments taxed under this method are not
taxable, although foreign tax credits may be available to offset fair dividend rate tax payable. Foreign currency hedges of shares
and funds subject to fair dividend rate tax may also be taxed using a version of those rules (rather than under the financial
arrangement rules).

Foreign shares and funds held by the Fund are generally taxed under the FIF comparative value method (that is, on the basis of the
annual change in market value plus distributions and any disposal gains) if they are considered to be non-ordinary shares for tax
purposes, which generally consistent of foreign shares that:

o offer guaranteed or fixed rate returns; or

e are non-participating redeemable shares; or

e are 80% or more invested in financial arrangements or fixed rate shares that are denominated in or hedged to New
Zealand dollars; or

e involve an obligation to provide more than the issue price of the share and are non-contingent or subject to a
contingency sufficiently remote to be immaterial; or

e are otherwise determined by Inland Revenue to be shares to which the FDR method cannot be used.
Debt securities and other financial arrangements held by the Fund directly are taxed under the financial arrangements rules using
the IFRS taxpayer method, which reflects financial reporting. Foreign exchange gains and losses may instead be taxed under a

method similar to the FDR rules in some cases.

Generally, income and gains or losses from other investments held by the fund will be taxable. This will include income and gains
or losses from trading in carbon credits.
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5. Risks

All investments involve some degree of risk that can affect your ability to recover the full amount of your investment or impact on
the level of return.

Risk and return are related. Generally, the greater the level of risk, the greater the expected return over the longer term. As an
investor, you need to determine your own level of risk tolerance before investing. You should seek financial advice to determine
your risk tolerance level.

No person guarantees the payment of any money payable from the Fund, including the repayment of any investment in the Fund
or the payment of any return on it. In addition, due to the unique risks associated with an investment in the Fund, the Fund will not
be appropriate for all investors.

The risks disclosed in the PDS are divided into general investment risks and other specific risks. This section sets out more detail on
investment return risk and outlines other general risks that will apply to your investment in the Fund.

Additional information on risks

_ Additional information

Investment return risk  As discussed in the PDS, investment risk is the risk that returns from the Fund’s investments will be
negative or lower than expected, affecting the value of your investment in the Fund, and different
asset classes have different levels of risk. More information on the risks associated with each asset
class the Fund is expected to be exposed to is set out below.

e Cashrisk - Cash is suitable for short term requirements, but inflation may erode its value.
Investment returns from cash investments are generally expected to be lower than for other
assets (such as shares and property) and accordingly tend to be lower risk. However, where cash
assets are placed on bank deposit there is a small risk of the bank defaulting, meaning it may not
be able to pay interest or repay principal and resulting in some or all of the cash being lost.

e Carbon risk - The price of carbon is set by an emissions trading scheme. The price is affected by
the demand for carbon credits from emitters of greenhouse gases and entities that earn carbon
credits by removing greenhouse gases from the atmosphere. The carbon price is affected by
weather, commodity prices, fuel switching and storage and also public sentiment. Economic
factors can also influence the price of carbon as higher production can mean more emissions.
Alternatively, technological advances could lead to lower emitting manufacturing processes in
the future.

e Risks associated with other carbon-related businesses - These businesses may have lower
liquidity than units in the Fund. These businesses may also be more difficult to value and may be
valued less frequently than the Fund.

Fund regulatory risk Regulatory risk is the risk of future changes to laws or regulations (including tax or managed fund
legislation) that could affect the operation of the Fund or your investment in it. In addition, there is the
risk that the Trust Deed could be amended in a manner permitted by law that adversely affects your
interests.

Taxation risk Changes in taxation rates, policies, regulations and laws or tax treatment of an investment in the
Fund may impact your investment returns and the effectiveness of the Fund’s investment strategy
(e.g. gaining exposure to carbon credits through derivatives). We recommend you seek advice from a
tax adviser before making an investment into the Fund.

Fund liquidity risk There is a risk of the Fund being unable to meet monetary obligations in a timely manner, which arises
where there is a mismatch between the maturity profile of investments and the amounts required
to pay liabilities (although the Fund’s investments are managed with a view to ensuring its cashflow
requirements are met).

Insolvency risk There is a risk of the Fund becoming insolvent and being placed into receivership, liquidation, or
statutory management, or being otherwise unable to meet its financial obligations during the term of
your investment in it.

- Administration risk There is a risk of technological or other failures impacting on the operation of the Fund or financial
markets in general.

Loss of PIE status risk There is a risk of the Fund losing its PIE status and losing the benefits of that status (although we have
processes in place to manage compliance with the PIE eligibility requirements).

Risk of changes to Fund There is a risk of the Fund being wound-up or changes to the way the Fund operates being made while
you invest in it.
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However, unit holders do not incur any liabilities (including contingent liabilities) in relation to the Fund other than the purchase
price for units and a requirement to indemnify us and the Supervisor in respect of any tax paid or payable in respect of you and your
units.

Additional information on the risk indicator methodology and calculation

Tocalculate risk indicators in the Fund’s PDS and quarterly fund updates, we measure the standard deviation of weekly returns over
the five year period described below. Standard deviation is a statistical measure of the dispersion of a series of data relative to its
mean. In financial theory it is typically used to form a view of the historical volatility of an asset’s returns. In its simplest form, the
greater the standard deviation measure, the greater the variance between an asset’s mean return and its historical return series.

To calculate the five year standard deviation of weekly returns, we use Fund returns data (calculated in accordance with the
Financial Markets Conduct Regulations 2014) over the 5 years ending on the most recently completed quarter prior to the date of
the relevant document. We then compute the weekly standard deviation over the time period and annualise this by multiplying by
the square root of 12.
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6. Changes that may be made

The table below describes the key changes that we and the Supervisor can make to the way the Fund operates.

Key change How changes may be made

Trust Deed We and the Supervisor may at any time make any alteration, modification, variation or addition
to the provisions of the Trust Deed (by means of a deed executed by us and the Supervisor) in
either of the following cases:

o if the Supervisor is satisfied that the change does not have a material adverse effect on
the unit holders; or

o if the change is approved by, or contingent on approval by, one or more special
resolutions (as defined in the Trust Deed) of the unit holders that are or may be
adversely affected by the change (or, if applicable, of each separately affected class of
unit holders in the Fund).

Certain procedural requirements also need to be complied with.

Suspensions If as a result of:
e adecision to wind-up one or more of the funds established within the Scheme;
e the suspension of trading on any exchange;
e financial, political, or economic conditions in any financial market;
e the nature of any investment; or

e the occurrence or existence of any other circumstance or event relating to the Fund
or generally,

we form the opinion in good faith that it is not practicable, or would be materially prejudicial
to the interests of unit holders generally for us to give effect to withdrawal notices or
switching notices (although switching is currently not possible, as there is only one fund
established within the Scheme), we may suspend withdrawals and switches from the Fund by
giving a notice to that effect to the Supervisor and any unit holder of the Fund that gives or
has given a withdrawal or switching notice that has not been given effect to.

A suspension may last up to three months, or longer if the Supervisor agrees to an extension.
We must cancel a suspension if the circumstances that gave rise to the suspension cease

to apply. There is no limit on the period that a suspension can be extended for with the
Supervisor’s agreement.

Large withdrawals If a withdrawal or switching notice, or a series of withdrawal and/or switching notices have
been received within three months and those notices in aggregate relate to more than 5%
of the units on issue in the Fund at the time of the last notice (or any other percentage we
specify by at least 30 days’ prior notice to unit holders and the Supervisor), we can defer
the redemption of those units.

We will give notice to the Supervisor and affected unit holders of any deferral, and that notice
will set out the intended dates of redemption of units. We can redeem affected units
progressively by instalments with effect from one or more valuation days falling in a period we
specify, and/or in total at the expiry of a period we determine. In each case, the period cannot
be longer than 90 days unless the Supervisor approves, and the Supervisor cannot
unreasonably withhold its approval. The withdrawal value of affected units will be calculated
on the valuation days on which they are redeemed

Side-pocketing Subject to relevant law and the Trust Deed, we can, with the prior written approval of the
Supervisor, create a ‘side-pocket’ of assets of the Fund if we consider that it is in the interests
of the unit holders in the Fund generally to do so. We will give affected unit holders notice of
any side-pocketing as soon as reasonably practicable after we exercise this power.

Side-pocketing is designed to separate the Fund'’s illiquid assets from more liquid assets (for
example, in situations where withdrawals might otherwise need to be suspended). This usually
involves restricting your ability to access the units in the Fund that relates to those assets,
without affecting your ability to access the non-quarantined assets.

Sale of Minimum Holding We have the right to sell or redeem units if:
e aunit holder holds less than a Minimum Holding (as defined in the NZX Listing Rules);

e we give at least three months’ prior notice to that unit holder of our intention, at the
expiry of that period, to sell or redeem the unit holder’s units; and

e when that period expires, the unit holder still holds less than the Minimum Holding.
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New funds and amalgamating
funds

Investments

Distributions and bonus units

Borrowing

Winding up

Treasury Units

The Trust Deed allows us and the Supervisor to establish new funds within the Scheme by
entering an establishment deed which sets out the terms of the new fund.

We can also, after giving the Supervisor and all affected unit holders at least two months’
written notice and subject to relevant law, amalgamate any funds together or divide any fund
into separate funds, by way of a deed amendment. We cannot do this during the period of any
suspension.

The Fund is invested in ‘authorised investments’. The Fund’s particular authorised
investments are set out in the SIPO.

We can change the authorised investments and investment strategy for the Fund by amending
the SIPO, after giving notice to the Supervisor in accordance with the Trust Deed. We will give
affected unit holders one month’s notice of any material changes to the SIPO.

Although we do not currently intend to make distributions, we can distribute amounts from the
Fund at any time in accordance with the Trust Deed, which may be made up of all or part of the
income or capitalof the Fund.

We can also, if the Supervisor accepts our recommendation, capitalise the whole or part of the
income or capital of the Fund and apply it to issuing new units to be distributed as fully paid
bonus units. We can also distribute Treasury Units, as explained below.

Subject to the limits set out in the Establishment Deed, the Supervisor may, and must if
we direct, borrow and raise money for the purposes of the Fund on any terms we and
the Supervisor think fit. We can give security from the Fund for borrowings.

We do not intend to borrow in respect of the Fund unless for settlement purposes. This may
occur if we settle a unit holder’s withdrawal notice prior to receiving clear funds. This will
overdraw the Fund temporarily. This will only be used in rare circumstances. Borrowing is
limited for the Fund to a maximum of 25% of its net asset fund value unless otherwise agreed
with the Supervisor.

The Fund will be wound up if:

e we resolve to wind up the Fund and give notice in writing of that resolution to
the Supervisor;

e aspecial resolution of the unit holders of the Fund is passed resolving to wind up the Fund;

e the Scheme is wound up as set out below; or
e eighty years has passed since the commencement date for the Fund.

The Scheme will be wound up if:

e we resolve to wind up the Scheme and give notice in writing of that resolution to
the Supervisor;

e aspecial resolution of all unit holders of the Scheme is passed resolving to wind up; or

e the Scheme’s registration under the FMCA is cancelled or the Scheme is required to
be wound up under the FMCA.

Subject to relevant law and the Trust Deed, the Fund may buy and hold Treasury Units,
through NZX or any other manner. Subject to applicable law, unless we and the
Supervisor agree otherwise, the rights and obligations attaching to a Treasury Unit
cannot be exercised by or against the Fund while it holds the Treasury Unit. This means
that, among other things, the Fund cannot exercise any voting rights attaching to a
Treasury Unit or make or receive any distribution authorised or payable in respect of a
Treasury Unit.

Subject to the terms of the Trust Deed and applicable law, we can, on behalf of the Fund,
take any of the following actions with respect to Treasury Units from time to time as we
determine in our discretion:

¢ hold and deal with Treasury Units as investments of the Fund, including by arranging
the sale of Treasury Units on behalf of the Fund, through NZX or in any other
manner;

e satisfy applications for new units by transfer to the applicant of Treasury Units in lieu
of issuing new units;

e cancel Treasury Units, with effect from a date we determine and specify in writing to
the Supervisor; and

e distribute Treasury Units as fully paid bonus units to and amongst unit holders of the
Fund as if they were distributable amounts under the Trust Deed.
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7. Material contracts, conflicts of interest, and market indices

This section sets out information on material contracts, conflicts of interest, and the market indices against which we measure the
Fund’s performance. It contains information for the purposes of clause 52 of Schedule 4 to the Financial Markets Conduct
Regulations 2014.

Material contracts

The following is a summary of the contracts that we consider to be material in respect of the Fund:

Registry agreement

We have entered into a registry customer agreement in respect of the Fund dated 12 October 2018 with the Registrar.

The agreement specifies the registry services to be provided by the Registrar in respect of the Fund, including the processing of
applications, transfers, and redemptions from the Fund.

Administration services agreement

We have entered into a replacement administration services agreement (including service level agreement) in respect of the Fund
and the Salt Investment Funds dated 11 May 2016 with the Administration Manager and Salt. The Administration Manager and
Salt agreed that the Fund became subject to this agreement on 20 September 2018.

The agreement replaces the original administration contract between us and the Administration Manager dated 19 May 2014,
and re-documents the terms on which we have delegated various administrative functions to the Administration Manager,
including the provision of unit pricing services.

Management agreement with Supervisor

We have entered into an amended and consolidated management agreement with the Supervisor dated 22 December 2020, that
sets out the arrangements between us and the Supervisor in relation to certain operational matters relating to the Fund and the Salt
Investment Funds.

The management agreement specifies the reporting and information to be provided by us to the Supervisor, the requirements
for operating each relevant fund’s bank account, and record keeping requirements.

Nothing in the management agreement limits or alters the powers of the Supervisor or our duties under the governing document
for a relevant fund and applicable law. In the event of any inconsistency between the management agreement and a relevant
fund’s governing document, the governing document will prevail.

Management support agreement with Salt

We have entered into a management support agreement with Salt dated 15 September 2016, as subsequently amended on 30
March 2017, 12 October 2018, 16 September 2020, and 22 December 2020.

Under this agreement, we effectively outsource investment management functions in respect of the Fund and the Salt Investment
Funds to Salt, and Salt provides us with support and resources (including people, operational and financial resources), in respect
of those funds, in order for us to perform our functions, discharge our duties, and otherwise conduct our business.

Conflicts of interest

A conflict of interest occurs when a staff member, senior manager, director or any other person we engage (referred to in this
section as an employee) has a personal interest in a matter or action connected with our activities. In relation to investment
decisions for the Fund, a conflict of interest is a financial or any other interest, a relationship, or any other association of a relevant
person that would, or could reasonably be expected to, materially influence the investment decisions that we or Salt (or both) make
in respect of the Fund.

A ‘relevant person’ means us, Salt, or:

e adirector, senior manager, or employee of ours who has a significant impact on the investment decisions that are made
in respect of the Fund; or

e anassociated person (as defined in the FMCA) of ours (or a director or senior manager of that associated person).
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Details of conflicts of interest that currently exist at the date of this document, or that are likely to arise in the future, are as follows:

Nature of conflict Influence on investment decisions

We are a subsidiary of Salt, As a subsidiary of Salt, we may have an incentive to appoint Salt over a third party investment
who is the investmentmanager manager.
of the Fund.

Directors and employees of Decisions made by affected directors and employees may be influenced by their personal
ours and Salt’s may from time interest in the Fund.
to time hold units in the Fund.

We have taken, and will continue to take, the following steps to manage the above conflicts:

e Complying with the requirements of the FMCA for related party transactions. The FMCA prohibits transactions with
related parties, unless the transaction falls within an exception (for example, transactions on commercial arm’s-length
terms) or the Supervisor consents to the transaction (which it can only do if it considers the transaction to be in the best
interests of unit holders, or the transactions are approved by (or contingent on approval by) a special resolution of unit
holders).

e Adopting our own Conflicts of Interest and Related Party Transactions Policy (separate from Salt’s policy). This policy sets out
our process for identifying and managing any conflicts of interest and related party transactions. It requires employees to raise
any potential conflict of interest with one of our directors, who will escalate that conflict to the full Board if the director
decides a potential adverse conflict of interest exists. The Board will then determine measures to address any conflict
identified. Our policy also addresses trade execution, personal investments of employees, gifts and hospitality, and board
memberships. We have also adopted a Code of Conduct, Trade Execution Policy, Soft Dollar Policy, and Internal Trades Policy.

In addition, as we are the manager of a registered scheme under the FMCA, we are subject to duties under the FMCA, including
duties to act honestly and in the best interests of unit holders. Our directors and senior managers are also subject to duties,
including a duty prohibiting them from making use of information acquired through their position to gain an improper advantage
for themselves or any other person, or cause detriment to unit holders.

Market indices

We do not believe there is an appropriate market index or a suitable cryptocurrency or commodity index or benchmark (as defined in
the Financial Markets Conduct (Market Index) Exemption Notice 2024 or the Financial Markets Conduct Regulations 2014) against
which to assess either movements in the market in relation to the returns from the assets in which the Fund invests (being primarily
carbon credits) or the performance of the Fund as a whole. This is because the Fund is the first fund, listed or unlisted, to invest in
carbon credits in New Zealand, the price of carbon credits on the NZ ETS has a very low correlation to other major asset classes, and
carbon credits are expected to comprise the vast majority of the Fund’s assets. On this basis we will not be assessing performance of
the Fund against a market index or a cryptocurrency or commodity index or benchmark in reliance on the exemptions set out in the
Financial Markets Conduct (Market Index) Exemption Notice 2024 or the Financial Markets Conduct Regulations 2014, as applicable.
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8. Glossary

In this document, unless the context otherwise requires, each term listed below has the meaning set out in the following table:

Administration Manager

currently

Custodian

Establishment Deed

GAV

FMCA

Fund

Net asset value

NZX Listing Rules

NZX Main Board

PIE

Registrar

Salt

Supervisor

SIPO

Treasury Units

Trust Deed

we, us, and our

Yyou or your
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Apex Investment Administration (NZ) Limited, the administration manager for the Fund.

As at the date of this document.

Apex Investment Administration (NZ) Limited, the custodian of the Fund appointed by the
supervisor.

The establishment deed for the Fund dated 12 October 2018, as amended from time to time.

The Fund’s gross asset value, which is its net assets, ignoring the aggregate of any accruals for
fees and expenses (including our fees and the Supervisor’s fees), calculated in accordance with
the Trust Deed.

The Financial Markets Conduct Act 2013.

The Carbon Fund.

The Fund’s GAV less the aggregate of any accruals for fees and expenses (including our fees ).

The NZX Main Board Listing Rules, which govern the operation of the NZX Main Board.

The equities market operated by NZX Limited and known as the NZX Main Board.

Portfolio investment entity, a special type of investment vehicle for income tax purposes.

MUFG Pension & Market Services (NZ) Limited (formerly Link Market Services Limited), the unit
registrar for the Fund.

Salt Funds Management Limited, our parent company and the investment manager of the
Fund.

The New Zealand Guardian Trust Company Limited, the supervisor of the Fund and the
Scheme.

The statement of investment policy and objectives for the Fund.

Units in the Fund that the Fund has acquired and holds in its own treasury.

The master trust deed governing the Fund dated 12 October 2018, as amended and
consolidated on 9 June 2025 and as further amended from time to time, and, unless the
context requires otherwise, also includes the Establishment Deed.

Salt Investment Funds Limited, the manager of the Fund and the Scheme.

A person or entity that invests in the Fund, whether directly or indirectly.
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