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6.10.2 references to "shareholders" shall be deemed to be references to holders of the Credit Union 
Securities; and 

6.10.3 references in those sections to the "constitution" shall be deemed to be references to these 
Rules. 

7. Loans 

7.1 The Credit Union may make loans (with or without security) on such conditions as it determines, to: 

7.1.1 Members for such purposes as shall be determined by the Credit Union; and 

7.1.2 Enterprises, if such Enterprise is Related to a Member and meets the other criteria outlined in 
the Act. 

7.2 The Credit Union will establish and maintain policies which must include, but is not limited to: 

7.2.1 the form of the loan application; 

7.2.2 the maximum amount of any secured or unsecured loan that the Credit Union may make; 

7.2.3 the maximum term of a loan; 

7.2.4 the circumstances in which loans are to be repaid, the interest rate and any fees payable in 
relation to a loan; and 

7.2.5 if, and in what circumstances, any form of insurance is required. 

8. Products and Services 

8.1 Products and Services: The Credit Union may provide products and services to Members and 
Enterprises in accordance with the criteria outlined in the Act.  

8.2 Fees, Levies and Charges: 

8.2.1 The Credit Union may, from time to time, set fees, levies and charges payable by a Member in 
respect of their admission to membership or in relation to any administration, account or other 
services provided by the Credit Union. 

8.2.2 The Credit Union will publish and make available to Members the fees, levies and charges 
described in Rule 8.2.1, with such fees, levies and charges to take effect from the date nominated 
by the Credit Union at the time of publication.   

8.2.3 Where the Credit Union incurs a charge from another organisation, or incurs legal fees when 
acting on a Member’s behalf, the Credit Union may pass those costs on to the Member. 

9. Operations 

9.1 Investments:  

9.1.1 The Credit Union may make investments in accordance with the Trust Deed and Board policies.  

9.1.2 Without limiting Rule 9.1.1, the Credit Union may invest by way of capital, loan or otherwise in 
other credit unions and/or Subsidiaries and/or Associates. 

9.2 Borrowing: The Credit Union may borrow money if the borrowing is authorised by, and in accordance, 
with the Trust Deed. 

9.3 Securitisation: 

9.3.1 The Board may, from time to time, subject to first obtaining any consent required from the 
Supervisor, for the purpose of promoting the Credit Union’s objects and, in particular, to enable 
the Credit Union to make loans to Members, authorise the entry by the Credit Union into 
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securitisation arrangements in relation to loans made by the Credit Union.  Without limiting this 
general authority, the Board may authorise the Credit Union to: 

(a) enter into agreements and deeds to establish one or more Securitisation Entities which 
may be a subsidiary of the Credit Union; 

(b) dispose of loans to, and acquire loans from, a Securitisation Entity; 

(c) lend to a Securitisation Entity (including on a secured or unsecured or subordinated 
basis);  

(d) enter into servicing and trust management arrangements in connection with a 
Securitisation Entity; and 

(e) enter into any other agreements, and do any other thing, which is necessary or 
incidental to the establishment of a Securitisation Entity and its ongoing funding and 
operation. 

9.4 Subsidiaries: The Credit Union may, subject to first obtaining the consent of the Supervisor, establish a 
Subsidiary to own or operate any part of its business or incorporate or acquire (or permit any change of 
ownership or control of) any Subsidiary. 

9.5 Associates: The Credit Union may, subject to first obtaining the consent of the Supervisor, establish, 
acquire or enter into any arrangements with third parties to form (or permit any Subsidiary to establish, 
acquire or enter into any arrangements with third parties to form) any Associate. 

9.6 Business Service Arrangements:  

9.6.1 The Credit Union may from time to time enter into arrangements with other parties, including 
Subsidiaries, Associates or third parties (Provider) for the provision of services to it (or the 
Members, through the Credit Union) (Services).   

9.6.2 The Credit Union may enter into continuity of business service arrangements with the Provider 
and the service providers of that Provider (COS Arrangements), so as to ensure the 
continuation of the Services in the event that the Provider defaults in its obligations to the Credit 
Union (or the Members).   

9.6.3 Where the Services (or services substantially similar to the Services) are supplied by the Provider 
to multiple parties, including the Credit Union, (Purchaser Group) then the Credit Union may 
enter into arrangements with the Purchaser Group in respect of the COS Arrangements, 
including acting as agent for the Purchaser Group in respect of the COS Arrangements.   

10. Dividends, Interest and Distributions 

10.1 Payment of Dividends: Subject to the Trust Deed and the Act, dividends may be declared to Members 
as follows: 

10.1.1 in the course of, and/or at the end of, each financial year the Board may declare a dividend from 
the net earnings received by the Credit Union; 

10.1.2 fully paid-up Shares which at the end of the financial year have been held for a period of less 
than 12 months, shall be entitled to a dividend, if declared, in an amount in direct proportion to 
the period that the Shares were so held; and 

10.1.3 on other terms and conditions as approved by the Board. 

10.2 Payment of Interest: Subject to the Trust Deed and the Act, interest may be paid on Shares or other 
securities at the rate or rates and on the terms determined by the Credit Union from time to time. 

10.3 Payment of Distributions: The Board, may, if it is satisfied on reasonable grounds that the Credit Union 
will immediately after the Distribution is made, satisfy the Solvency Test, authorise, in writing, a 






























